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 Executive Summary

U.S. equity markets continued where they left off in 2010, posting another 
strong (quarterly) return of a positive 6.1 percent (DJW 5000 Index). 
International equities, again, lagged their U.S. counterparts over the quarter, 
posting a somewhat smaller, but still attractive positive 3.4 percent return 
(MSCI EAFE Index). While riskier small cap growth equities continued to 
out-perform in the U.S., the story abroad was different, with large cap value 
equities posting the best returns. U.S. fixed income, reeling from poor 
negative performance in the fourth quarter of 2010, was f lat out of the gate 
for the first quarter of 2011, posting a small, yet positive, return of 0.4 
percent (Barclays Aggregate Index).  Longer term yields inched higher, 
keeping pressure on the returns in many fixed income markets. All in all, 
2011 was off to a strong start in most major market asset classes, continuing 
from where they left off in 2010.

Fixed income markets continued their transition from a level of lower interest 
rates to higher rates, with rates gradually inching higher since the fourth 
quarter's significant move up.  The increase in rates has primarily been at the
longer end of the yield curve, as inflationary signals and expectations have 
strengthened.  Certain asset classes have out-performed because of this. 
TIPS (Treasury Inf lation Protected Securities) was one of the better 
performing fixed income sectors over the quarter, posting a positive 2.1 
percent return (BC TIPS). In the equity markets, commodities-based sectors 
have also tended to be the strongest; with energy being the best performing 
U.S. equity sector over the quarter, up a positive 16.8 percent (S&P 500 
Energy). These signs indicate investors are also starting to anticipate the 
ending of the Fed's Quantitative Easing policy, expected in June 2011.    

Equity markets have held up quite well given the reversal to higher 
(long-term) interest rates. Coupled with the issues in the Middle East and 
Japan, there was no lack of issues for equity market investors over the 
quarter. Equity markets have continued to benefit by the recovery in 
corporate earnings, driving long-term mutual fund flows back into equities.  
The Investment Company Institute estimates that investors have put in over 
$30 Billion into equity mutual funds since the beginning of 2011, marking a 
turnaround from a year ago when many investors were shying away from 
equities in favor of fixed income.     

U.S. Equity
The U.S. equity market, as measured by the DJW 5000 
Index, was up 6.1 percent for the quarter. All U.S. equity 
styles posted strong returns for the quarter. The best 
performing U.S. equity asset class for the quarter was small 
growth, returning a positive 9.2 percent (Russell 2000 
Growth). The worst performing U.S. equity asset class for the 
quarter was large growth, returning a positive 6.0 percent 
(Russell 1000 Growth). Small-cap stocks generally 
out-performed large-cap stocks for the quarter.

     International Equity
Developed international equity underperformed U.S. equity 
again for the fourth consecutive quarter, returning a positive 
3.4 percent (MSCI EAFE). Large value was the best 
performing international equity asset class and large growth 
was the worst. Europe (ex UK) was the best performing 
region, returning a positive 7.9 percent for the quarter (MSCI 
Europe ex UK Index).  Japan was the worst performing region 
over the quarter, returning a negative 4.9 percent (MSCI 
Japan). 

      Fixed Income
Fixed income markets were roughly flat for the quarter, with 
the broad fixed income market posting a small positive 0.4 
percent return (Barclays Capital U.S. Aggregate). The 
strongest positive returns were found in the High Yield 
Corporate sector, returning a positive 3.9 percent (BC High 
Yield Corporate). Global f ixed income out-performed the 
broad U.S. f ixed income markets, returning a positive 1.25 
percent (Citi WBIG USD) for the quarter.
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 U.S. Equity Overview

 All U.S. equity styles posted 
  strong positive returns for the quarter 

 Small growth was the best 
   performing style: 
      - up 9.2% for the quarter

 Large growth was the worst 
   performing style: 
      - up 6.0% for the quarter

 Small value continues to be the 
   best returning style over the long term: 
       - 9.0% over the latest 10 years

 Best performing sectors for the quarter: 
      - Energy (16.8%) 
      - Industrials (8.8%)

 Worst performing sectors for the quarter: 
       - Consumer Staples (2.5%) 
       - Utilities (2.7%) 

0

5

10

15

20

25

30

35

To
ta

l A
nn

ua
liz

ed
 R

et
ur

n,
 %

1  Quarte r YTD 1 Ye ar 5 Ye ars 10 Ye ars

6.1 5.9 6.0 6.5

9.2
6.6 6.1 5.9 6.0 6.5

9.2
6.6

17.5
15.6

18.3

15.2

31.0

20.6

3.3 2.6
4.3

1.4

4.3
2.2

4.6
3.3 3.0

4.5
6.4

9.0

DJW  5000 Inde x (Full C ap) S&P 500 Inde x Russe ll 1000 Gro w th Inde x
Russe ll 1000 Value  Inde x Russe ll 2000 Gro w th Inde x Russe ll 2000 Value  Inde x

-15

-10

-5

0

5

10

15

20

25

30

35

40

To
ta

l A
nn

ua
liz

ed
 R

et
ur

n,
 %

1  Quarte r YTD 1 ye ar 5 ye ars 10 ye ars

16.8

4.7 4.5
8.8

2.5
5.6

3.0 3.5 4.9
2.7

16.8

4.7 4.5
8.8

2.5
5.6

3.0 3.5 4.9
2.7

39.8

21.0
24.2

21.9

10.6

5.1 3.9

11.9

30.4

12.3
9.8

4.7
6.9

3.5
7.9

2.7

-10.7

4.9 4.8 4.7

12.4

4.0

9.8

4.6 6.3
1.9

-2.4

2.4
0.2 1.8

S&P 500 Ene rg y S&P 500 C o nsum e r Disc re tio nary S&P 500 Mate ria ls
S&P 500 Industria ls S&P 500 C o nsum e r Stap le s S&P 500 He a lth C are
S&P 500 Financ ia ls S&P 500 Info rm atio n Te c hno lo gy S&P 500 Te le c o m m unic atio n Se rvic e s
S&P 500 U tilitie s

 U.S. Equity Index Performance

 U.S. Equity Sector Performance

3



© 2011 Retirement Plan Advisory Group

   Market Review - 1st Quarter 2011  

 International Equity Overview

 All international equity styles posted 
  positive returns for the quarter

 The best performing style for the quarter: 
       - Large value, up 4.9%

 The worst performing style for the quarter: 
       - Large growth, up 1.8%

 As in the U.S. equity markets, 
  small value has been the best 
  performing style over the long term 
       - 12.9% (annualized) over last 10 years

 Best performing region(s) (Qtr)
     - Europe ex UK (7.9%)

 Worst performing region(s) (Qtr) 
      - Japan (-4.9%)
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 Fixed Income Overview

 The broad fixed income market was 
   flat over the quarter

 Some of the smaller sectors of the 
   fixed income market did the best 
   over the quarter

  The best performing sector(s) 
    for the quarter: 
       - High yield, up 3.9% 
       - TIPS, up 2.1% 
   

 The worst performing sector(s) 
   for the quarter:
       - Government bonds, down 0.1%

 Long-term bonds underperformed as 
   rates continued to nudge higher over  
   the quarter, impacting longer duration 
   bonds to a greater extent
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   10 Year (Annualized %) 

Value Blend Growth

2.57 2.18 1.87   Large

9.24 8.52 6.94   Mid

9.01 7.87 6.44   Small

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

5.83 4.21 5.56 2.24

   5 Year (Annualized %) 

Value Blend Growth

0.32 2.26 4.18   Large

4.04 4.67 4.93   Mid

2.23 3.35 4.34   Small

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

1.78 2.08 6.02 2.23

   3 Year (Annualized %) 

Value Blend Growth

-1.69 1.32 4.24   Large

6.61 7.25 7.63   Mid

6.76 8.57 10.16   Small

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

-2.53 -0.25 5.30 0.51

   1 Year (%) 

Value Blend Growth

12.08 13.64 15.14   Large

22.26 24.27 26.60   Mid

20.63 25.79 31.04   Small

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

10.90 13.45 5.12 0.16

   Year to Date (%) 

Value Blend Growth

6.00 5.64 5.31   Large

7.42 7.63 7.85   Mid

6.60 7.94 9.24   Small

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

3.45 4.80 0.42 0.05

   1 Quarter (%) 

Value Blend Growth

6.00 5.64 5.31   Large

7.42 7.63 7.85   Mid

6.60 7.94 9.24   Small

Int'l Equity Global Equity Core Fixed Income 3-Month T-Bill

3.45 4.80 0.42 0.05

   Market Review - 1st Quarter 2011  

 Annualized Style Box Performance
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 Asset Class Kaleidoscope: Changing Leadership

The following chart exhibits the volatility of asset class returns from year to year by ranking certain key indices in order of performance. Also included in the 
chart is a balanced index, which represents a mix of U.S. equity, international equity and fixed income indices. The chart graphically displays the volatility of 
asset class returns from year to year, highlighting the importance of diversification. Top-performing asset classes in a given year do not tend to repeat their 
stellar performance in subsequent years. Accordingly, the worst performing asset classes in a given year often tend to outperform in future years. Said 
differently, past performance is not a good indicator of future performance. Diversification, demonstrated by the balanced index, helps reduce return volatility 
and the uncertainty that accompanies trying to pick the best asset class (or avoid the worst) in any given year.

*Balanced Index comprised of 50% Russell 3000, 10% MSCI EAFE and 40% Barclays Capital U.S. Aggregate, rebalanced quarterly.

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 YTD
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9.24
Russell 2000

Growth

11.63
BarCap
US Agg

8.44
BarCap US

Agg

-8.45
Balanced

Index*

46.03
Russell 2000

Value

20.70
MSCI EAFE

USD

7.05
Russell 1000

Value

23.48
Russell 2000

Value

11.63
MSCI EAFE

USD

-22.48
Balanced

Index*

34.47
Russell 2000

Growth

24.50
Russell 2000

Value

6.60
Russell 2000

Value

7.02
Russell 1000

Value

-4.09
Balanced

Index*

-11.43
Russell 2000

Value

39.17
MSCI EAFE

USD

16.49
Russell 1000

Value

5.45
Balanced

Index*

22.24
Russell 1000

Value

7.05
Russell 2000

Growth

-28.92
Russell 2000

Value

32.46
MSCI EAFE

USD

16.71
Russell 1000

Growth

6.45
Russell 1000

Value

-0.68
Balanced

Index*

-5.59
Russell 1000

Value

-15.52
Russell 1000

Value

30.03
Russell 1000

Value

14.31
Russell 2000

Growth

5.26
Russell 1000

Growth

13.34
Russell 2000

Growth

6.97
BarCap US

Agg

-36.85
Russell 1000

Value

20.58
Russell 2000

Value

15.51
Russell 1000

Value

6.03
Russell 1000

Growth

-13.96
MSCI

EAFE USD

-9.23
Russell 2000

Growth

-15.66
MSCI

EAFE USD

29.75
Russell 1000

Growth

9.84
Balanced

Index*

4.71
Russell 2000

Value

12.17
Balanced

Index*
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 Disclosure
P erfo rmanc e  o f indexes re f lect s the  unmanaged res ult fo r t he  marke t segment  the  s e lected stoc ks represent . Indexes a re unmanaged and no t  
ava ilable  fo r direct  investmen t.
Citi group  Corpo ra te  Bond is  an  index wh ich  s e rv es as  a  benc hmark fo r co rpo ra te  bond  pe rfo rmanc e .  Y ou  c annot  inves t d irect ly  in an index .

Citi group  Mortgage  Maste r is an index whic h se rves  as a  benchmark fo r U.S . mortgage -bac ked s ecu rit ies perfo rmance .

Citi group  W GB I Index is  an index wh ich se rv es  as  a  benc hmark fo r g loba l bond  perfo rmanc e , including  22  diff e ren t gov ernmen t bond  marke ts.

Credit  S uis se  High Y ie ld I ndex is  an unmanaged,  trader priced  index cons truc ted  t o mirro r t he  c ha racte ristic s o f the  high yie ld  bond  marke t .
 
B C (B arc lay s Cap ita l) U.S . Agg rega te  Bond Index represen ts  s ec urit ies t ha t  a re  U. S. , domes tic , t axable , and do lla r denomina ted . The  index c ove rs 
the  U. S.  investmen t grade  f ixed rate  bond marke t,  wit h index componen ts  f or government  and co rpo ra te  s ecu rities,  mortgage  pas s-th rough 
sec urit ies , and  ass e t-bac ked s ecu rities.  Thes e  majo r s ecto rs  a re  s ubd ivided into more  s pec ific ind ices  tha t a re  ca lcu la ted  and reported on  a  regular 
bas is.

B C Credit  B ond  Index inc ludes publicly iss ued  U.S . co rpora te  and spec ified  f ore ign debentu res  and  s ecu red  notes that  mee t t he  spec ified  maturit y, 
liqu idity , and  qua lit y requiremen ts . To  qua lif y, bonds  must  be  S EC-regis te red.

B C U.S . Co rpo rate  I nv es tment  Grade  represen ts  inv estment  g rade  c orpo rate  s ecurit ies tha t  a re  U. S. , domes tic , t axable , and do lla r denomi na ted .

B C High  Y ie ld  Corpo ra te  Bond rep res ents be low inv estment  g rade  corpo ra te  sec urit ies  tha t  a re  U. S . , domes tic,  t axable,  and do lla r denominated.

B C TIP S  Index inc ludes  publicly iss ued  U.S . government  t reas ury inf la t ion pro tected securities tha t mee t the  specified  maturit y,  liqu idit y and othe r 
requ irements. 

B C Mortgage  B acked  S ec urit ies c ove rs agenc y mortgage -bac ked pass -th rough  sec urit ies  (bo th fixed -ra te  and  hybrid  AR Ms ) is sued  by Ginnie  Mae  
(GNMA), Fann ie  Mae  (FNMA), and Fredd ie  Mac (FHLMC).

B C Mun i B ond  c ove rs the  US D-denominated long te rm tax exempt bond marke t with fou r ma in  s ec to rs:  s ta te and  loca l gene ra l ob liga tion bonds,  
revenue  bonds , ins ured bonds,  and pre -re funded bonds .

B C G ov e rnmen t Index includes pub licly i ssued U.S.  government sec urities  tha t mee t the  specif ied ma tu rity,  liqu idit y and o ther requiremen ts .
 
B arCap  U.S . Aggrega te  1-3  Yr.  TR US D Index represents sec urities  in  the  B C U.S . Aggrega te  Index t ha t  hav e  maturit y da tes  ove r the  next  1  t o  3  
years .

B arCap  U.S . Aggrega te  3-5  Yr.  TR US D Index represents sec urities  in  the  B C U.S . Aggrega te  Index t ha t  hav e  maturit y da tes  ove r the  next  3  t o  5  
years .

B arCap  U.S . Aggrega te  5-7  Yr.  TR US D Index represents sec urities  in  the  B C U.S . Aggrega te  Index t ha t  hav e  maturit y da tes  ove r the  next  5 -7  yea rs .

B arCap  U.S . Aggrega te  7-10  Yr. TR USD  Index rep resents secu rities  in the  B C U.S . Aggrega te  Index t ha t  hav e  maturit y da tes  ove r t he  next 7  t o 10  
years .

B arCap  U.S . Aggrega te  10+ Yr.  TR US D Index represents sec urities  in  the  B C U.S . Aggrega te  Index tha t  hav e  ma turit y da tes  ove r 10  yea rs.

DJW  5000 (Fu ll C ap ) I ndex measu res the  pe rfo rmance  o f a ll U.S . c ommon equit y secu rities,  and se rves as an index o f a ll st ock trades  in the  Unit ed  
S ta tes .

MS CI F I Emerg ing  Marke ts  is a  rules-based index wh ich se rv es  as  a  benc hmark fo r emerg ing  c ount ry fixed inc ome pe rfo rmance.

MS CI F I EAF E In te rna tiona l is a rules-bas ed i ndex whic h se rves  as a  benchmark fo r dev e loped in te rna t iona l count ry  f ixed inc ome perfo rmanc e .

MS CI E AFE  Index is  list ed  f o r fo re ign  s toc k funds (EAF E refe rs t o  E urope ,  Aust ralia , and Fa r E ast ).  W ide ly  ac cepted as  a  benc hmark  fo r 
inte rna tiona l st oc k pe rfo rmanc e , it is an  aggrega te  o f 21  ind ividua l count ry  indexes.

MS CI E AFE  La rge Va lue  rep res ents  t he  la rge  cap va lue  s toc ks with in t he  MSCI  E AFE  Index.

MS CI E AFE  La rge Growth repres ents t he  la rge  cap  growth s toc ks with in t he  MSCI  E AFE  Index.

MS CI E AFE  Mid  V alue  rep resents the  mid  c ap va lue  s tocks  within  t he  MS CI EA FE Index.

MS CI E AFE  Mid  G rowth represen ts the  m id c ap growth  s tocks  wit hin  t he  MS CI EA FE Index.

MS CI E AFE  Small Va lue  rep res ents the  sma ll c ap v a lue  s tocks  wit hin  the  MS CI EA FE Index.

MS CI E AFE  Small G rowth represents the sma ll c ap growth  s tocks  within  the  MS CI EA FE Index.

MS CI E M (E merg ing Mark et s) Index s e rv es as  a  benc hmark fo r eac h emerging coun try . The  ave rage  size  o f these c ompan ies is (U.S. ) $400 milli on , 
as compared w ith $300 billion  f o r those  c ompan ies in the  W orld index.

MS CI W orld  I ndex is a  rules-bas ed index tha t se rves as a  benchmark f o r the  dev e loped g loba l equit y marke ts .
 
MS CI E u rope  ex UK  Index is a rules-bas ed index tha t s erves as a benchmark f o r the  E urope 's equit y marke ts , exc luding the  Unit ed  K ingdom.

MS CI P acif ic ex J apan Index is  a  ru les -based  index tha t  se rv es  as  a  benc hmark fo r A sia  P acif ic's equi ty marke ts , exclud ing Japan.

MS CI Un ited Kingdom Index is  a  ru les -based  index tha t se rv es  as  a  benc hmark fo r t he  Un ited Kindgom'sl equ ity  mark et s.

MSCI J apan is a rules-based index that serves  as a benchmark for J apan's equity markets .

Nareit  All Reit Index includes all tax-qualified REITs with c ommon s hares that  t rade on the New York Stock Exc hange, the Americ an Stock Exc hange 
or the NASDAQ  Nat ional Market Lis t.

3-Month T-bills (90 Day  T-Bill Index) are gov ernment-bac ked short -term inves tments  c ons idered to be risk-f ree and as good as c ash bec aus e the 
maturity is  only  three months.

Rus sell 1000 Growth Index is  a market -capita lization weighted index of  those firms  in the Russ ell 1000 with higher pric e-to-book rat ios  and higher 
forecas ted growth values.

Rus sell 1000 Value Index is a market -capita lization weighted index of  those f irms  in the Russ ell 1000 with lower pric e-to-book rat ios  and lower 
forecas ted growth values.
 
Rus sell Top 200 Growth Index is a market -c apita lization weighted index of those f irms  in the Russ ell Top 200 with h igher price-to-book  ratios and 
higher forecasted growth v alues .
 
Rus sell Top 200 Value Index is a market-c apitalizat ion weighted index of thos e f irms in the Rus sell Top 200 with lower price-to-book  ratios and lower 
forecas ted growth values.
 
Rus sell 2000 Growth Index is  a market -weighted total return index  that measures  the performance of  c ompanies w ithin the Russ ell 2000 Index 
hav ing higher price-to-book ratio and higher forec asted growth values.
 
Rus sell 2000 Index c ons ists of  the s malles t 2000 companies in the Rus sell 3000 Index, representing approximately  7%  of the Rus sell 3000 total 
market  capitalizat ion.
 
Rus sell 2000 Value Index is a market -weighted tota l return index that measures  the performance of  companies  within the Russ ell 2000 Index hav ing 
low er price-to-book ratios  and lower forecas ted growth v alues.
 
Rus sell MidCap Growth Index is  a market-weighted tota l return index that measures the performance of c ompanies with in the Rus sell MidCap Index 
hav ing higher price-to-book ratios and higher forecasted growth v alues .
 
Rus sell Mid-Cap Index inc ludes firms 201 through 1000,  based on market capita lization,  f rom the Rus sell 3000 Index.
 
Rus sell MidCap Value Index is  a market -weighted total return index that measures the performance of  c ompanies within the Rus sell MidCap index  
hav ing lower pric e-to-book ratios  and lower forecas ted growth values.
 
Rus sell Top 200 Index c onsis ts  of  the 200 largest  s ecurit ies in the Rus sell 3000 Index.

Rus sell 3000 Index i s a market-c apitalizat ion w eighted index,  c onsis ting of 3,000 U.S.  c ommon equity s ecurities,  reflect ive of  the broad U.S .  equity  
market .

Salomon 1-10 Yr. G overnments is an index which s erv es as a benchmark for U.S.  G overnment bonds  with maturit ies ranging from 1 to 10 years.

S&P 500 Index meas ures the performanc e of the larges t 500 U.S . c ommon equity securities,  and s erves as an index of  large c ap stoc ks traded in 
the United S tates.

S&P 500 Energy Index meas ures the performanc e of the energy  s ector in the S&P 500 Index.

S&P 500 Indus trials  meas ures  the performanc e of the indus trial s ec tor in the S&P 500 Index.

S&P 500 F inanc ials  meas ures the performanc e of the financ ials  sec tor in the S&P 500 Index.

S&P 500 Utiliti es  meas ures  the performanc e of the ut ilities sec tor in the S&P 500 Index.

S&P 500 Consumer Dis cretionary  Index meas ures the performanc e of the consumer d iscret ionary sector in the S&P 500 Index.

S&P 500 Consumer S taples  Index measures the performance of  the c ons umer staples  s ector in the S&P 500 Index.

S&P 500 Information Technology measures the performance of  the i nformat ion technology  sec tor in  the S&P 500 Index.

S&P 500 Materia ls measures  the performance of  the materia ls  s ector in the S&P 500 Index.

S&P 500 Health Care measures the performance of  the health care s ec tor in  the S&P 500 Index.
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